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W. R. Lay. -

Mills, Kj, Juno fi, 1917

Mr. W. K. hay, Borbourville, Ky.
Dear Sir:

I have heard the most of the voters in
trite precinct talk about yojr race, and I feel certain that ou will
practically sweep this precinct clean.

The boys here say that they have seen
you tried and know that you are alright, and they are going to be
for you. Very truly,

Green Messer, Preciuct Chairman

Dewit, Ky. June 4.1917
Mr. W. R. Lay, BarbourviHe, Ky.

Dear Sir:
Answering your enquiring as to how this precinct

will vote in the Circuit Judge's race, will fay that I have talked to
and heard most of the voters express themselves, and I feel cer-

tain that you will receive a very large majority of the votes
Jjere. Wishing you success in your
Advt Eh Bowhn,

Local Briefs.
Just across the square lor a

bite or a fountain drink.
Cole & Miles Restaurant.

Mrs. W. M. Jones of Russell is
Anaif incr Vinmnfnllra fVilc uAok

Miss Ethel Jones of Russell is
visiting friends and relatives at
this place this week.

Ye Editor had business in Har-lan- d

this week, going to start
something up there.

If you appreciate courtesy ser-

vice and quality, drop in at Cole
& Miles' Restaurant.

Miss Grace Sawyer3 of St.
Peteisburg, Fla., arrived last
Thursday and will spend several
weeks in our city.

Misses Mary and Sarah Gilbert
of Pineville, are vivising at the
home of Miss Nell Faulkner this
week.

Miss Maud Detherage returned
home last Sunday after spending
the week with Miss Nelle Faulk-
ner.

of
. Mr. F. Lynn Brown of Win-

chester, hisKy., was here this week
he in? interested in the Oil bus-

iness.
Dr. S. H. Howland and wife

h Carolina are visiting
(.the Dr's father, Mr. F. F. Row-
land,

us

of Fount, Ky., this week.

W. H. Faulkner is attending a the
meeting of the Underwriters of
Philadelphia, Pa., this week in
Philadelphia. the

Rev. E. R. Overly will fill the
pulpit at the First M. E. Church hisnext Sunday, morning and eve-
ning; Rev, Anderson is kengaged
in a protracted meeting at Wil-

ton this week.

The 'Herndon Drug Co. has just

cane in and gamine

race I am. truly.
Republican Precinct Chairman.

Miss Minnie Clarkson spent the
weeks end in Corbin.

Mr. L. H. Jarvis, of Cincinnati,
Ohio, is here this week looking
over the game.

Miss Loreto Farmer who has
been attending school at Cincin-

nati, Ohio, came heme this week
to'spendher vacation.

Tom Gregory came home from
Louisville Wednesday morning
where he has been attending
Dental college, he has one more
year and then he will be a real
"Doc"

On June 15th, and 16th, any
hat in our store at half price. We
have some beautiful White and
Black midsummer hats.

Misses M. & S. Clarkson,

Last Tuesday Mr. W. H.Grace,
one of Knox County's good citi-

zens was in to see us, he is a
candidate for the republican
nomination for Justice of the
Peace in the Cth. District. We
have known Mr. for many
years, and we have always found
him to be an honest, discrete and
sober gentleman. If the people

his district only knew him as
old friends and acquaintan-

ces have known him he would
win in a walk.

Last Tuesday Mr. M. D. Hub-
bard, of Artemus was in to see

he is a candidate for the Re-

publican nomination for the of-

fice of Justices of the .Peace of
second District, and believe

us"Pal" he is making some
race, he is wide awake and on

job, there to 3tay uki e
Commissioners give him his cer
tificate entitleing him to have

name placed uponltho official
Ballot at the November Election.

MILLINERY SALE

TiViiinv'nnri'Snfiiwinw in. is

with a full lis.of m and winter

installed 'one of the very latest de-- 1 and ,lCth, as we are going to close-signe-

and ap-t- o date Soda Foun- -' our store during, the month of
tains ever cut in the" mriim ,., a., i
.wnt you-t-

Very

Grace

HOW SHALL WE

PAY FOR THE WAR?

A Constructive Criticism on ttia

House Revenue Bill;

LOANS BETTER THAN TAXES

riv Rsasons Why Excesslva Taxes at
the Outcct of War Ara Disadvantage
em Great Dritaln Example .Worthy
of emulation How the Taxes Should
Oe Apportioned.

By EDWIN R. A. SELIQMAN,
McVlckar Professor of Political Econ- -

otny, Columbia University.
On May 23. 1017, tlip House of

passed nn net "to provide
revenue to defrny war expenses and
for other purposes." In the .original
bill ns presented by tlio Committee of
Wnys untl MemiH, the nddltloual reve-nu- o

to be derhed wns estimated ht
The amendment to the In-

come tax. which. wns tacked on to the.
hill during- tlio discussion In the House,
was expected to yield another $10,000.- -'

000 or
In discussing the IIouso bill, two

problems ailse:
I. How much should be raised by

taxation?
II. In what manner should this sura

be lalsed? t
I. How Much Should Be Raised by

Taxation?
How was thu llguro of $1,800,000,000

arrh ed at? The answer is sdniple. When
the Secretary of the Treasury came to
estimate the additional war expenses
for the year 1917-1- he calculated that
they would amount to some $il,C00,-000,00-

of which $3,000,000,000 Mas to
be allotted to the allies, and $.",000,-000,00- 0

was to bo utilized for the do-
mestic purposes. Thinking that it
would be a fair proposition to divide
this latter sum. between loans and
taxes, ho concluded that the amount
io be raised by taxes was 51.800,000.-00- 0.

There are two extreme theories, each
of which may be dismissed with scant
courtesy. The one Is that all war ex-
penditures should bo defrayed by loans,
and the other is that all war expendi-
tures should be defrayed by tas.es.
Each theory fa untenable.

It Is indeed true that tho burdens of
tho war should he borno bv the pres
ent rather than the future generation.
but this does not mean that they bhould
be borne by this year's taxation.

Meeting all war expenses by taxation
makes the taxpayers in oue or two
years bear the burden of benefits that
ought tor be distributed at least over a
decade within tbo same graipratlon

In tho second place, whin expendi-
tures approach the gigantft' fciims of
present-da- y warfare, the tax only pol
icy would lequlro more than the total
surplus of social Income. Were this
absolutely necessary, tho msulng hav-
oc in tho economic llfoof tho communi-
ty would hae to be endured. But
where the disasters arfi f great and
at the same time so unnecessary, the
tax-onl- y policy may bo declared Im-
practicable.

Secretary SIcAdoo bad the right in-

stinct and highly commendable cour-ag- o

in deciding that a substantial por-

tion, at least, of the revenues should
be derived from taxution. But when
ho hit upon tho plan of CO 50 per cent,
that is, of raising one-ha- lf of all do-

mestic war expenditures by taxes, the
question arises whether hu did not go
too far.

Tlio relative proportion, of loans to
taxes is after all a purely business
proposition. Not to rely to a large ex-

tent on loans ut the outset or a war Is
a mistake.

Disadvantages of Excessive Taxes.
The disadvantages of excessive taxes

at tho outset of the war arc ns follows:
1. Excessive taxes on

will cause popular resentment.
2. Excessive taxes on Industry will

dlsarrango business, damp entliuasm
and restrict the spirit of enterprise at
the very time when tho opposite is
needed.

3. Excessive taxes on Incomes will de
plete tho surplus available for invest-
ments and Interfere with of
tho endrmous loans which wilt bo neces-
sary In any event.

4. Excessive taxes on wealth will
causa a kerious diminution of tho In-

comes which are at present largely
drawn upon for tho support of educa-
tional aud philanthropic enterprises.
Moreover, these sources of suppoit
would be dried up precisely uit the tiino
when tho need would be greatest.

5. Excessive taxation at the, outset of
the war will reduce the elasticity avail-
able for the increasing demands that
are soon to come.

'Great Britain's Policyt
Take Great Britain ub an vxample.

.During the first year of tho war she'
increased taxes only slightly. In order
to keep Industries going ut top notch.
During tho second year sho raised by
new taxes only 0 per cent of her war
expenditures. During tbo third year
sho levied by additional tuxes (over
and ubove the pre-wa- r level) only
lightly more than 17 per cent of her

war expenses.
If wq should attempt to do as much

in the first year of tbo war as Great
Dritaln did in the third .year It would
suffice to, raise by taxation. $1.250,000,.
OOOt If, ,ln order to bo .absolutely on
the safe sjdo. It seemed adylsablo to,
Increase tfca.um to $1,COO,000,000, this

Juwldj-i- a r opiaJasi, be tbe maxl- -

Tzr?l - J Li.i- - - -: .

v .k.1 .. - M. .'

In considering the apportionment ot
the extraordinary burden of taxes la
war times certain aclentlflo principles
at-- definitely established:

4 iow Taxes Should Da Apportioned.
(1) The burden of taxes must bo

spread ns far as possible over the
wholo community mi as to causo each
Individual to share in tho sacrifices ac-

cording to his ability to pay and ac-
cording to his nhnro In the Government.

(U) Taxes on consumption, which are
necessarily borne by the community at
large, should lip lntKWPtl as far n lo

on articles of quasl-Iuxur- y rather
than on those ut neccsnlty.

(,1) Excises should be lmiKisod ns far
as possible upon romtnotlitius In tho
hands of the tlnnl consumer rather
than upon tbo articles which sero pri-
marily as raw mattrbl for further
production,

(I) Taxes upon business should be
Imposed as far ns (wssihle upon net
earnings rather than upon gross

or capital Invested.
io) Taxes upon Income which will

necessarily lie severe should be both
dirTctoutlatcd and giadunted. That is,
there should be n distinction betweeu
earned and unearned incomes and there
should be it higher rate upon the Urgcr
Incomes. It Is essential. Ikiucmt. not
to mnlso the Income rate ho excessive
as to lead to cwislon. admlu'stiatlvu
difficulties, or to thu muio fundamental
objections which halo Iteen urged
aboc.

(0) The excess prollts which uiu due
to tlio war constitute the most obtlous
nnd lcnsonable source of iceuue dur-
ing war times. Hut the principle upon
which these wnr-piof- taxes mo laid
must I to equitable In theory and easily
calculable in practice.

The Proposed Income Tax.
The additional Income tux ns passed

by tho House runs up to a ratu of 00
per cent. This is a sum unheard of in
the history of civilized hoclety It must
be remembered that it was only nfter
tlio first ear of the war that Great
Urltnln Increased her Income tax to the
maximum of 34 per cent., aud that
even now in the fourth year of the war
the Income tax docs not exceed i-- Yj

Iter cent.
It could easily be shown that a tax

with rates on moderate incomes sub-
stantially less than In Great liritaln,
and on tho larger incomes about as
high, would yield only slightly less than
tho $532,000,000 originally estimated in
the House bill.

It is to be hoped "that the Scnato will
reduce the total rate on the highest in-

comes to 31 per cent, or at most to 40
per cent, and that nt the same time It
will reduce the rate on the smaller in-

comes derived from personal or profes-
sional earnings.

If the war continuea we shall have to
depend more and more upon the in-

come tax. By imposing excessive rates
now we are not only endangering the
future, but ara inviting all manner of
difficulties which even Great Britain
has been able to escape.

Conclusion.
The House bill contains other funda-

mental defects which may be summed
up as follows:

.(1) It pursues an erroneous principle
In imposing retroactive taxes.

fj) It bclects an unjust and unwork-
able criterion for the excess profits tax.

(3) it proceeds to an unheard-o- f

height in the Income tax.
(4) It Imposes unwarranted burdens

upon the consumption ot the commu
ntty.

(3) It Is calculated to throw business
Into confusion by levying taxes on gross
receipts Instead of upon commodities.

(G) It fails to make a proper use of
stamp taxes.

(7) It follows an unscientific system
In Its flat rate On imports.

(8) It iucludcs a multiplicity of pet-

ty and unlucratlve taxes, the vexatious- -

ncss of which is out of all proportion to
the revenue they produce.

The fundamental lines on which the
IIouso bill should bo modified are sum-
med up hcrew'ith:

(1) The amount of new taxation
should be limited to $l,230,000.00O-- or

at the outset to $1,500,000,000. To do
moic than this would bo as unwlsu as
It Is unnecessary. To do even this
would bo to do more than has ever
been dono by any clvlllrcd Govern-
ment In time of stress.

(!') The excess-profit- s tax based upon
n sound system ought to Ield ubout
$500,000,000.

(3) The income-ta- x schedule ought to
hcicUsod with a lowering of the rates
on enrued Incomes below $10,000, and
with an analogous lowering of the
rates on the higher Incomes, so as not
to exceed 31 per cent. .V careful cal
culation shows that an Income tax ot
this kind would yield some $150,000,.
000 additional.

(1) The tux on whisky and tobacco
ought to remain approximately as it Is.
with a jlcld or about $230,000,000.

Thoe three tuxes, together with the
tax at even the low rato ot the

House bill, und wttb an Improved au-

tomobile tax, will yield over $1,250,-000,00- 0,

which is the ainouut ot money
thought desirable.

., Tho above program would be in har-
mony with an approved scientific sys-

tem, dt will do away with almost all
of the complaints that aro being urged
anal list tho present. It will refrain
from taxing tho ronsumntlou ot tbo
x)or.
It will throw a tar heavier burden

upon t,ho rich, but will uot go to the
extremes of confiscation. It will ob.

Iato lutcrfeicnco with business und
will keep unimpaired tbo social pro-duc- th

Ity of the community.
It will establish a Just balance be-

tweeu loans and taxes and will not
succumb to the danger of approaching
either the tax-onl- y policy or tho loan-- i
only policy. Apore all, It will keep
an undisturbed elastic margin, which!
most be more, and mora beTlljr, drawn
joa" ta-t- ww pwcesdii.
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J. Fred
Warren Ky., May 23. 1917

Editor Advocate
BarbourviHe Ky.

Dear sir:
am for Catron for Cir-

cuit Judge, and believe that our
people here are all for him and
believe he the man they should
be for.

Ycurs truly.
D. L. Alford,

BarbourviHe Ky., June 11, 1917.

Editor Advocate.
Dear sir:

Every Republican should con-

sider care'fully before he votes
and he considers carefully he
will do just what am doing
and support Catron for
Circuit Judge.

Yours truly.
Walter Jackson.

BarbourviHe Ky. June 11, 1917.

Editor Advocate.
Dear sir:
want assign myself

supporter of F. Catron for Cir-

cuit Judge. regard him the
only Repuplican candidate.

Yours truly.
Jessie Gibson

Baileys Switch. Ky., May 23 1917.

Editor Advocate.
BarbourviHe Ky.

Dear sir:
write you say that am for

Catron for Judge of the Circuit

Commissioner of Motor
Vehicles, Frankfort

June 12, 1917

The Mountain Advocate,
BarbourviHe

Gentlemen:
We would like

inform the motoring public of
BarbourviHe that Mr. Jas. W.

Ross Chairman of Chauffers Ex
aminers, and the writer will be

your city Jne 22nd. one
day only, for the purpose of is-

suing license such Chauffeurs
may not have licenses and

Dr. B.L.
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Catron.
court he is unquestionably the
best qualified man that is running
and is the only true blue Repub-
lican.

Yours truly.
Jess Fisher.

Himyar Ky., June 10. 1917

Editor Advocate.
BarbourviHe Ky.

Dear sir:
The expressions of the people

here is sufficient to convince any
man of the unanimous support
given to Mr. J. Fred Catron by
the voters of Knox county for the
office of Circuit J net e. Mi. Cat-

ron is an honorable man and
worthy the support of any man.
His private and political life is
clean and his honor and integrity
above reproach, as a lawyer his
ability is unquest.oned, he will
make a good Judge, able, con-seavti-

ve

and just.
Yours truly.
C. L. Warren.

BarbourviHe Ky. June 9, 1917.

Editor Advocate.
Dear sir:

We are vritting you to say to
you and the people of this district
that the people here are for Fred
Catron for their Circuit Judge.

Yours truly
W. M. Smith.

Jessie Gibson
Advertismennt.

newals to those who were licen-

sed last year.
This is porsuant to Sections 19

and 20 of Chapter 69 of the Acts
of 19M.

This law does not require the
department to send men to your
City but it is so far to ask the
Chauffeurs of the mountain sec-

tion to come to Louisville or Lex-

ington that we feel that it is due
you to come to the mountains.

Very Truly yours,
H. L. Ramsey,

Deputy Commissioner

Wilson

mill SnII
OFFICE

Tye Livery Barn
Prompt Attention Given

To All Calls.


